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Reliability Standard Audit Worksheet

BAL-002-WECC-3 — Contingency Reserve
This section must be completed by the Compliance Enforcement Authority.

	Registered Entity: 
	Registered name of entity being audited

	NCR Number:  
	NCRnnnnn

	



Compliance Enforcement Authority:
	Region or NERC performing audit

	Compliance Assessment Date(s)
:
	Month DD, YYYY, to Month DD, YYYY

	Compliance Monitoring Method: 
	[On-site Audit | Off-site Audit | Spot Check]

	Names of Auditors:

	Supplied by CEA


Applicability of Requirements 
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Legend:

	Text with blue background:
	Fixed text – do not edit

	Text entry area with Green background:
	Entity-supplied information

	Text entry area with white background:
	Auditor-supplied information


Findings Table:
	Req.
	Finding
	Summary & Documentation
	Functions Monitored

	R1.
	
	
	

	R2.
	
	Retirement approved by FERC effective June 28, 2021
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	Recommendations
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	Areas of Concern

	
	

	
	

	
	


	Req.
	Positive Observations

	
	

	
	

	
	


Subject Matter Experts

Identify subject matter expert(s) responsible for this Reliability Standard.  Insert additional lines if necessary.  

Registered Entity Response (Required): 

	SME Name
	Title
	Organization
	Requirement(s)

	
	
	
	

	
	
	
	

	
	
	
	


R1 Supporting Evidence and Documentation
R1.
Each Balancing Authority and each Reserve Sharing Group shall maintain a minimum amount of Contingency Reserve, except within the first sixty minutes following an event requiring the activation of Contingency Reserve that is:

1.1 The greater of either:

·     The amount of Contingency Reserve equal to the loss of the most severe single contingency;

·     The amount of Contingency Reserve equal to the sum of three percent of hourly integrated Load plus three percent of hourly integrated generation.
1.2 Comprised of any combination of the reserve types specified below:
·      Operating Reserve – Spinning

·      Operating Reserve - Supplemental

·      Interchange Transactions designated by the Source Balancing Authority as Operating Reserve Supplemental

·      Reserve held by other entities by agreement that is deliverable on Firm Transmission Service
·     A resource, other than generation or load, that can provide energy or reduce energy consumption

·     Load, including demand response resources, Demand-Side Management resources, Direct Control Load Management, Interruptible Load or Interruptible Demand, or any other Load made available for curtailment by the Balancing Authority or the Reserve Sharing Group via contract or agreement.

·      All other load, not identified above, once the Reliability Coordinator has declared an energy emergency alert signifying that firm load interruption is imminent or in progress.

1.3 Based on real-time hourly load and generating energy values averaged over each Clock Hour (excluding Qualifying Facilities covered in 18 C.F.R. § 292.101, as addressed in FERC Order 464).
1.4 An amount of capacity from a resource that is deployable within ten minutes.
Registered Entity Response (Required): 

Summarize, in narrative form, how you meet compliance with this requirement. 
Question:  For a BA, was your BA a member of a Reserve Sharing Group, registered as the Responsible Entity for purposes of compliance, during the audit period? If no, provide statement and complete the RSAW and submit evidence of compliance. If yes, identify the Reserve Sharing Group, provide documentation of membership, and state if there were any changes in RSG membership status during the audit period. (Section C, sections 1.4.2 and 1.4.5) 
Question:  Did your entity utilize Dynamic Schedules, transferring generation or load to/from another entity during the audit period. If no, state so and describe the process used for knowing Dynamic Schedules were not used. If yes, describe and provide documentation the Dynamic Schedules were included in the Net Scheduled Interchange component of the ACE equation and calculations of reserves required and reserves available.
Question:  Did your entity utilize Pseudo Ties, transferring generation or load to/from another entity during the audit period. If no, state so and describe the process used for knowing Pseudo Ties were not used. If yes, describe and provide documentation the Pseudo Ties were included in the Net Actual Interchange component of the ACE equation and calculations of reserves required and reserves available.
Registered Entity Response (Required): 

Summarize, in narrative form, how you meet compliance with this requirement. 
Registered Entity Evidence (Required):
	The following information is requested for each document submitted as evidence. Also, evidence submitted should be highlighted and bookmarked, as appropriate, to identify the exact location where evidence of compliance may be found.

	File Name
	Document Title
	Revision or Version
	Document Date
	Relevant Page(s) or Section(s)
	Description of Applicability of Document

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Audit Team Evidence Reviewed (This section to be completed by the Compliance Enforcement Authority):
	

	

	


Compliance Assessment Approach Specific to BAL-002-WECC-3 R1
This section must be completed by the Compliance Enforcement Authority.
	Review the entity’s response to the RSAW Questions above, and verify the entity’s calculations of Contingency Reserves for the audit period:

	
	The amount of Contingency Reserve was equal to or greater of either:

· The loss of the most severe single contingency (MSSC);

· The sum of 3% of hourly integrated Load plus 3% of hourly integrated generation.

	
	Verify Contingency Reserve was comprised of any combination of the reserve types specified in R1.2.

	
	Verify the entity’s is using Clock Hour averaging when determining load and generation energy values in demonstrating compliance.

	
	Review the entity’s process and calculations for ensuring only the amount of unloaded generation deployable within ten minutes is included in available Contingency Reserves. 
Example considerations include but are not limited to:

· Generator’s ramp rate

· Sufficient pond level or water flow

	
	Verify the entity maintained a minimum amount of Contingency Reserve, except within the first sixty minutes following an event requiring the activation of Contingency Reserve.

	Notes to Auditor: Evaluating compliance with R1 involves calculating the minimum amount of reserves required and the types of resources that qualify as reserved maintained to meet the amount required.

· Auditor should review documentation for adequate amount of contingency reserves for the entire audit period. However, auditor has discretion to use a sampling methodology for performing verification that reserves were of the correct type as specified in R1.2

· The determination of “generation” and “load” are not specifically identified in the standard. For purposes of audit assessment the entity may specify and use either gross or net generation. Preferred measure of generation is gross generator output; however, it will be considered acceptable to use net generation from a facility for determination of generation values.
· The normal measure of load is total generation (as determined by entity) adjusted for actual interchange imports and exports measured at the BA or RSG boundaries. Auditor should carefully assess any alternate method of load determination to ensure all BA or RSG load is included. 

· For assessment of compliance with R1, generation and load values are those values averaged over the clock-hour, rather than real-time or instantaneous data.
· Contingency Reserve comprised of “Load,” not specifically identified in R1.2, is eligible only if the Reliability Coordinator has declared an energy emergency alert signifying that firm load interruption is imminent or in progress.
· For assessment of reserve restoration following an event requiring the activation of Contingency Reserves, a clock hour average of reserve may not indicate adequate restoration of reserves. The entity should be able to demonstrate that reserves have been restored to required values at 61 minutes after the event start.



Compliance Summary:
(Finding Summary):

Primary Documents Supporting Finding:
Auditor Notes: 

R3 Supporting Evidence and Documentation

R3.  Each Sink Balancing Authority and each sink Reserve Sharing Group shall maintain an amount of Operating Reserve, in addition to the minimum Contingency Reserve in Requirement R1, equal to the amount of Operating Reserve–Supplemental for any Interchange Transaction designated as part of the Source Balancing Authority’s Operating Reserve–Supplemental or source Reserve Sharing Group’s Operating Reserve–Supplemental, except within the first sixty minutes following an event requiring the activation of Contingency Reserve.
Registered Entity Response (Required): 

Summarize, in narrative form, how you meet compliance with this requirement. 
Question:  Did the entity have any Interchange Transaction designated as part of the Source Balancing Authority’s Operating Reserve–Supplemental or source Reserve Sharing Group’s Operating Reserve–Supplemental during the audit period? If no, state so and describe the process used for knowing such an event did not occur. If yes, provide the number of instances and associated evidence of compliance.
Registered Entity Evidence (Required):
	The following information is requested for each document submitted as evidence. Also, evidence submitted should be highlighted and bookmarked, as appropriate, to identify the exact location where evidence of compliance may be found.

	File Name
	Document Title
	Revision or Version
	Document Date
	Relevant Page(s) or Section(s)
	Description of Applicability of Document

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Audit Team Evidence Reviewed (This section to be completed by the Compliance Enforcement Authority):
	

	

	


Compliance Assessment Approach Specific to BAL-002-WECC-3 R3
This section must be completed by the Compliance Enforcement Authority.

Review the evidence to verify the following:

	If BA or RSG did not receive any Interchange Transactions identified as Operating Reserve – Supplemental by the source BA or RSG, this requirement assessment is considered “No Finding” and no additional assessment is required.

	
	If BA or RSG received any Interchange Transactions identified as Operating Reserve – Supplemental for the source BA or RSG, then:

Verify the receiving BA or RSG carried additional Operating Reserve above that required by R1 equal to the amount of Operating Reserve – Supplemental identified on the Interchange Transaction(s)

	Note to Auditor: Not Applicable during the first 60 minutes following an event which requires activation of contingency reserves.

· Depending on number of applicable hours when these transactions occurred, auditor at their discretion may use approved sampling methodologies to verify the additional reserve amounts. 
· If Entity Tariff or Policy prohibits the receipt of Interchange Transactions for Operating Reserve – Supplemental then this requirement should be identified as Not Applicable.


Compliance Summary:
(Finding Summary):

Primary Documents Supporting Finding:
Auditor Notes: 

R4 Supporting Evidence and Documentation

R4.  Each Source Balancing Authority and each source Reserve Sharing Group shall maintain an amount of Operating Reserve, in addition to the minimum Contingency Reserve amounts identified in Requirement R1, equal to the amount and type of Operating Reserves for any Operating Reserve transactions for which it is the Source Balancing Authority or source Reserve Sharing Group.
Registered Entity Response (Required): 

Summarize, in narrative form, how you meet compliance with this requirement. 
Question:  Did the entity have any Operating Reserve transactions for which it was the Source Balancing Authority or source Reserve Sharing Group during the audit period? If no, state so and describe the process used for knowing such an event did not occur. If yes, provide the number of instances and associated evidence of compliance.
Registered Entity Evidence (Required):
	The following information is requested for each document submitted as evidence. Also, evidence submitted should be highlighted and bookmarked, as appropriate, to identify the exact location where evidence of compliance may be found.

	File Name
	Document Title
	Revision or Version
	Document Date
	Relevant Page(s) or Section(s)
	Description of Applicability of Document

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Audit Team Evidence Reviewed (This section to be completed by the Compliance Enforcement Authority):
	

	

	


Compliance Assessment Approach Specific to BAL-002-WECC-3 R4
This section must be completed by the Compliance Enforcement Authority.

Review the evidence to verify the following:

	IF the BA or RSG was not the source of any Operating Reserve Transactions for another BA or RSG this requirement assessment is considered “No Finding” and no additional assessment is required.

	
	IF the BA or RSG was the source of any Operating Reserve Transactions for another BA or RSG, then:

Verify the source BA or RSG carried additional Operating Reserve above that required by R1 equal to the amount and type of Operating Reserve identified on the applicable Operating Reserve Transaction(s).

	Note to Auditor:
· The requirement to maintain the additional operating reserve specified in R4 is applicable at all times during the existence of the operating reserve transactions including the 60 minutes following events which requires activation of contingency reserves.

· Depending on number of applicable hours when these transactions occurred, auditor at their discretion may use approved sampling methodologies to verify the additional reserve amounts. 

· If Entity Tariff or Policy prohibits providing Operating Reserve – Supplemental to other BA’s then this requirement should be identified as Not Applicable.



Compliance Summary:
(Finding Summary):

Primary Documents Supporting Finding:
Auditor Notes: 

Supplemental Information

Other ‑ The list of questions above is not all inclusive of evidence required to show compliance with the Reliability Standard. Provide additional information here, as necessary that demonstrates compliance with this Reliability Standard.

	


Standard: BAL-002-WECC-3 - Contingency Reserve
Revision History

	Date
	Reviewers
	Revision Description

	September 2017
	WECC Compliance Staff
	Initial version for BAL-002-WECC-3 replacing BAL-002-WECC2

	September 2021
	WECC Compliance Staff
	BAL-002-WECC-3 retired R2 as of 6-28-2021


� WECC developed this Reliability Standard Audit Worksheet (RSAW) language in order to facilitate WECC and the Regional Entities’ assessment of a registered entity’s compliance with this Reliability Standard.  The WECC RSAW language is written to specific versions of each WECC Reliability Standard.  Entities using this RSAW should choose the version of the RSAW applicable to the Reliability Standard being assessed.  While the information included in this RSAW provides some of the methodology that WECC has elected to use to assess compliance with the requirements of the Reliability Standard, this document should not be treated as a substitute for the Reliability Standard or viewed as additional Reliability Standard requirements.  In all cases, the Regional Entity should rely on the language contained in the Reliability Standard itself, and not on the language contained in this RSAW, to determine compliance with the Reliability Standard. WECC Reliability Standards are updated frequently, and this RSAW may not necessarily be updated with the same frequency.  Therefore, it is imperative that entities treat this RSAW as a reference document only, and not as a substitute or replacement for the Reliability Standard.  It is the responsibility of the registered entity to verify its compliance with the latest approved version of the Reliability Standards, by the applicable governmental authority, relevant to its registration status.





The WECC RSAW language contained within this document provides a non�exclusive list, for informational purposes only, of examples of the types of evidence a registered entity may produce or may be asked to produce to demonstrate compliance with the Reliability Standard.  A registered entity’s adherence to the examples contained within this RSAW does not necessarily constitute compliance with the applicable Reliability Standard, and WECC and the Regional Entity using this RSAW reserves the right to request additional evidence from the registered entity that is not included in this RSAW.  Additionally, this RSAW includes excerpts from FERC Orders and other regulatory references.  The FERC Order cites are provided for ease of reference only and this document does not necessarily include all applicable Order provisions.  In the event of a discrepancy between FERC Orders, and the language included in this document, FERC Orders shall prevail.   





� Compliance Assessment Date(s): The date(s) the actual compliance assessment (on-site audit, off-site spot check, etc.) occurs.
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Compliance Enforcement Authority: WECC 
Registered Entity: 
NCR Number: 
Compliance Assessment Date: 

